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Wayne E. Brown, President, Big Bear Stores Company. 



PRESIDENT’S LETTER 


To Our Stockholders: 


April 30, 1961 


Another year in the successful progress of Big Bear Stores Company has 
been completed. In retrospect, it seems to me the year has been one of consolidating 
hard-won gains and careful planning for the future. It has been a challenging year, with 
many factors affecting the general business climate, among them a presidential election, 
overtones of a recession, higher interest rates, and increased competition. The latter was 
expressed by the addition of new stores and more competitive effort for sales by other 
grocery companies in our area. 
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We have met these challenges in several ways ... by strong sales promo¬ 
tion, increased efficiency, and better and broader merchandising with added emphasis on 
service to our customers. In addition, we have enlarged and remodeled many of our 
existing facilities, opened three new Big Bear super markets and two new Buckeye 
Premium Stamp redemption centers, and completed another addition to one of our 
Columbus warehouses. 

We are proud of the new stores in which maximum productivity per foot 
has been achieved to offset increased costs. The first, opened May 18, 1960, is located in 
the Memorial Plaza Shopping Center in Lancaster, Ohio; the second, opened October 4, 
1960, is in the Southgate Shopping Center at Newark, Ohio; and the third, opened 
December 7, 1960, in the Great Southern Shopping Center in Columbus, Ohio. 

Three new Big Bear stores are now under construction. The Company’s 
second Zanesville unit, in the Zane Trail Shopping Center, is well along, and work is 
starting on the recently announced new Lincoln Center on Route 40, near Lincoln Village 
on the west side of Columbus. Construction is also under way for a new market in 
Mount Vernon, Ohio. Two additional units, locations of which will be announced later, 
are in the planning stage. 

Obsolescence of retail grocery equipment in the last ten years has 
required a very heavy cash outlay to keep abreast of the times. As I have recited in 
previous reports to you, we have continually modernized our older stores. This year, 
the West Broad Street and Lane Avenue stores in Columbus, and the Monroe Street 
store in Toledo, were re-equipped and redecorated. In addition, a complete rearrangement 
was made and all new equipment installed in the Columbus Graceland market. The 
Graceland unit is the first market in the United States to utilize the “new low, open 
center” concept designed by the Raymond Loewy Corporation of New York in conjunc¬ 
tion with Big Bear Stores Company along the lines recommended for new stores in a 
study by the Loewy Corporation for Super Market Institute. 

Additional floor space was obtained, extensive remodeling done, and new 
equipment installed at our East Main Street, Kingsdale, and West Fifth Avenue super 
markets in Columbus. Four other stores had new equipment added. 

The addition of 120,000 square feet of warehouse space at Columbus was 
completed during the year, yielding much needed storage area for our present require¬ 
ments as well as for future expansion. As a result of this, we have been able to bring 
some of the Hart Stores, Inc., operations from Delaware, Ohio, and more of the Buckeye 
Premium warehousing to one location. This further consolidates our operations. Improve¬ 
ments in warehousing methods and equipment have been real factors in enabling us to 

make store deliveries promptly and provide fast, efficient service on all perishable 
products. 

Buckeye Premium Stamps, Inc. (a wholly-owned- subsidiary) opened two 
new redemption centers during the year; one within the new Big Bear store in the Great 
Southern Shopping Center in Columbus, Ohio; and another adjacent to the Big Bear store 
in the Great Eastern Shopping Center in the same city. The latter is a self-service opera- 
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tion and brings to a total of eighteen the number of Buckeye Premium Stamp redemption 
centers now serving customers conveniently in Ohio and West Virginia. The new Buckeye 
catalog is the largest and most elaborate yet issued by the Company, and should heighten 
further interest in Buckeye Premium Stamps. 

We have made progress this year as indicated by the consolidated sales 
of $92,510,205.83, which exceeded last year’s sales by $3,875,606.81, an increase of 
4.37%. The consolidated profit before federal income tax was $3,809,486.34 which 
reflects an increase of $127,750.56 or 3.47% over the preceding year. The net after 
federal income tax was $1,835,645.05 for the current year as compared to $1,785,765.88 
for the year ending February 27, 1960. This was an excellent year as these results 
indicate, particularly in view of the fact that we were able to exceed the profit earned 
last year (which was an extremely good year) and in addition we retained our market 
position as evidenced by the increase in sales. 

We are now placing in effect a new reorganization plan which changes the 
duties of some of our top personnel in sales, buying, and supervision, in order that we 
may work more effectively with our store organizations in promoting sales. Our stores and 
field supervision will be divided into two separate divisions. We have studied various 
methods and plans for a considerable period of time and believe the changes we are 
making will best promote sales and general efficiency in our operations at this time. 

The conservation of Company cash for operating and for financing our 
expansion from retained profits has been continued by paying dividends in stock and cash. 
During the year, cash dividends of 42^ per share were paid on the common stock, and a 
stock dividend of 3^2% was paid on January 1, 1961. 

For further details of the operations for the year and photographs of 
some of the new departments, you are referred to the following pages. 

In closing, 1 want to thank the entire Big Bear organization for its loyal 
support, and say that I look forward to the future with optimism and confidence. 




y 


President 
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Attractive entrance to self-service Buckeye Premium Store adjacent to Great Eastern Big Bear. 






















































BIG BEAR STORES COMPANY 
AND WHOLLY OWNED SUBSIDIARIES 

COLUMBUS, OHIO 

STATISTICAL SUMMARY 
OF PAST TWO YEARS 


For the Year Ended 


February 25, 
1961 


February 27, 
1960 


Sales and other income. 

.. $ 

92,510,205.83 

$ 

88,634,599.02 

Profit before federal taxes based on income. 

.... $ 

3,809,486.34 

S 

3,681,735.78 

Federal taxes based on income. 

.... $ 

1,973,841.29 

$ 

1,895,969.90 

Net income. 

.... $ 

1,835,645.05 

$ 

1,785,765.88 

Preferred dividend provision. 

.... $ 

14,187.50 

$ 

14,737.50 

Common stock: 

Earnings applicable. 

$ 

1,821,457.55 

$ 

1,771,028.38 

Shares outstanding: 

Class B voting . 


165,100 


159,520 

Class A non-voting: 

In escrow. 


179,385 


202,658 

Other outstanding. 


843,024 


794,735 

Total common shares outstanding. 


1,187,509 


1,156,913 

Earnings per share: 

Class B voting. 

.... $ 

1.53 

$ 

1.53 

Class A non-voting: 

In escrow (Note 1) . 

.... $ 

1.53 

$ 

1.53 

Other outstanding. 

.... $ 

1.53 

$ 

1.53 

Common dividends paid (Note 2) . 

.... $ 

506,485.89 

$ 

396,872.05 

Per share (Note 3) . 

.... $ 

.42 

s 

.33 

Stock dividends issued. 


3y 2 % 



Stores in operation at year-end. 


33 


31 


Note 1. Dividends on Class A common stork remaining in escrow are restricted to a maximum of 16%tf per 
share per annum. 

Note 2. Includes cash dividends paid for fractional shares on stock dividends but excludes any value applica¬ 
ble to stock issued as a stock dividend during the years ended February 25, 1961 and February 27, 
1960. 

Note 3. This excludes cash paid for fractional shares, is applicable only to non-escrowed common stock, and 
represents only the three quarterly cash dividends paid in each year. 
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REVIEW OF OPERATIONS 


OPERATIONS INCLUDED IN THE REPORT 

The Company at year-end, had thirty-three retail grocery super markets in 
operation, of which three were opened during the year. One store was closed. 

The Company also operates three wholly owned subsidiaries. Hart Stores, 
Inc., is engaged in the retail sale of drugs, drug products and certain non-food items, and 
operates four junior department stores. Buckeye Premium Stamps, Inc. is a premium 
stamp company which operates premium stores and sells premium stamps redeemable at 
these locations, to Big Bear and Harts and to other merchants in this area. Zane Trail 
Realty, as its name suggests, is a real estate company. 

STATISTICAL SUMMARY OF PAST TWO YEARS 

The more important financial statistics for the last two completed fiscal 
years are summarized and compared on page 5. 

CONSOLIDATED GROSS SALES 

Consolidated gross sales of Big Bear Stores Company and subsidiaries in 
this year rose to a new record total of $92,510,205.83. This exceeded last year’s previous 
record total of $88,634,599.02 by $3,875,606.81, representing a 4.37% increase. 

The dynamic growth in sales in the last decade is presented in the chart 
on page 7. The totals include sales by Hart Stores, Inc. from the date of acquisition on 
December 27, 1954; the income of Buckeye Premium Stamps from its organization date 
on October 3, 1955; and rental income from Zane Trail Realty from its incorporation 
date on March 25, 1958. Inter-company sales have been eliminated here. 

EARNINGS 

Consolidated net profit after all charges but before the deduction of 
federal income tax was $3,809,486.34 this year. This was an increase of $127,750.56 
over last year. 

After deduction of $1,973,841.29 of federal income tax, the resulting net 
income was $1,835,645.05. This compared to $1,785,765.88 earned in the fiscal year 
ended February 27, 1960, an increase of $49,879.17. After meeting preferred stock 
dividend requirements of $14,187.50, the earnings per share on Class A and Class B 
common stock outstanding at year end, amounted to $1.53. The preceding year’s equiva¬ 
lent was also $1.53 per share, applicable however to 30,596 fewer shares outstanding. 
The increase this year was the result of the stock dividend at January 1, 1961. 

For further detail on operations, see Statement of Income and Earned 
Surplus shown on page 11. 
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CONSOLIDATED GROSS SALES 


MILLIONS 
OF DOLLARS 



GROSS SALES FOR FISCAL YEAR ENDING IN: 


1952 . 

.$ 33 , 064 , 832.69 

1957 . 

.$ 71 , 490 , 808.15 

1953 . 

. 39 , 180 , 749.54 

1958 . 

. 74 , 398 , 756.71 

1954 . 

. 43 , 652 , 370.82 

1959 . 

. 79 , 737 , 504.90 

1955 . 

. 54 , 603 , 943.30 

1960 . 

88 , 634 , 599.02 

1956 . 

. 61 , 205 , 427.54 

1961 . 

. 92 , 510 , 205.83 


CHART SHOWING PROFIT BEFORE FEDERAL INCOME TAX 

The chart on page 10 shows the distribution of the profit before federal 
income tax, to federal income tax, dividends paid and retained earnings. The corporation 
tax rate continues to be 52% on all earnings above $25,000.00 and 30% on the first 
$25,000.00. 

In analyzing the results shown on this chart keep in mind that ad valorem 
taxes and social security taxes of $691,415.82 were paid. Thus the corporate net income 
in the last year before any direct taxes were paid, amounted to $4,500,902.16 and 
$2,665,257.11, or 59% of the total, was paid in direct taxes of all kinds. 

DIVIDENDS 

Cash dividends on Big Bear’s Class A and Class B common stock not in 
escrow were continued during this year at the rate of 42^ per share, paid in three 14^ 
installments on April 1, July 1, and October 1. In addition 16%^ per share was paid on 
the Class A common stock in escrow. The total thus paid on the common stock was 
$506,485.89. 

(Continued on page 10) 
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Low “open center ” at Big Bear’s Graceland Store permits fluid flow of traffic. 


Entering the Graceland Store , customers have an unobstructed view of all departments. 













































Produce departments are invitingly arrayed with garden fresh vegetables and fruits. 


Well-stocked non-foods centers attract many customers to Big Bear Stores. 















CONSOLIDATED PROFIT BEFORE FEDERAL 
INCOME TAX AND DISTRIBUTION THEREOF 


4,200,000 




Profit before Federal Income Tax 
Federal Income Tax 
Retained earnings 
Cash dividends paid 41 


♦In addition to the cash divi¬ 
dend paid beginning in 1958, 
a 5% common itock dividend 
was issued in 1958 and 1959, 
and a 3Va% common stock 
dividend was paid in 1960 
and 1961. 


(Continued from page 7 ) 


In addition, on January 1, 1961 a dividend of 3^/o% payable in common 
stock, was paid on the common stock not in escrow. The total shares issued as a stock 
dividend and the increase in stated values of the common stock on the balance sheet is 


as follows: 

Number 
of Shares 


Class A common stock. 25,016 

Class B common stock. 5,580 

Total increase . 30,596 


Fractional shares were paid in cash at the rate of $20.00 per share. 


Stated 

Value 

$500,320.00 

111,600.00 

$611,920.00 


BALANCE SHEET COMMENTS 

Consolidated net working capital increased to $5,052,715.60 from 
$4,650,846.21 at last year-end. The ratio of current assets to current liabilities was 
$10,662,493.24 to $5,609,777.64 or 1.9 to 1. 

Inventories at the balance sheet date totaled $6,655,974.30, an increase 
of $719,549.77 over last year’s inventory of $5,936,424.53. 

(Continued on page 15) 
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BIG BEAR STORES COMPANY 
AND WHOLLY OWNED SUBSIDIARIES 

COLUMBUS, OHIO 


STATEMENT OF INCOME AND EARNED SURPLUS 
FOR THE YEARS (52 WEEKS) ENDED 
FEBRUARY 25, 1961 AND FEBRUARY 27, 1960 


Gross sales and other income. 

Cost of sales and expenses excluding depreciation. 

Profit before depreciation and federal taxes based on income . 
Depreciation . 

Profit before federal taxes based on income. 

Federal taxes based on income for the current year. 

Net profit to earned surplus. 

Earned surplus at beginning of year. 


Dividends: 

Paid in cash. 

31/ 2 % Stock dividend (at market value on dividend date) 

Total dividends . 

Earned surplus at end of year. 


Februarv 25, 
1961 

February 27, 
1960 

$92,510,205.83 

$88,634,599.02 

87,538,452.14 

83,903,416.26 

$ 4,971,753.69 

$ 4,731,182.76 

1,162,267.35 

1,049,446.98 

$ 3,809,486.34 

$ 3,681,735.78 

1,973,841.29 

1,895,969.90 

$ 1,835,645.05 

$ 1,785,765.88 

6,232,268.93 

5,449,189.85 

$ 8,067,913.98 

$ 7,234,955,73 


S 520,673.39 

$ 411,609.55 

611,920.00 

591,077.25 

$ 1,132,593.39 

$ 1,002,686.80 

$ 6,935,320.59 

$ 6,232,268.93 
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BIG BEAR STORES COMPANY 


COLUMBUS, 

BALANCE SHEET 


ASSETS 


CURRENT ASSETS 


Cash on hand and in banks. $ 3,262,896.81 

U. S. Treasury bonds at cost, less amortized premium 

(Market value $405,250.00) . 403,683.46 

Notes receivable and accrued interest . 41,455.03 

Accounts receivable less reserve for doubtful accounts. 289,038.56 

Merchandise inventory at lower of cost or market. 6,655,974.30 

Other current assets . 9,445.08 

Total current assets. $10,662,493.24 


OTHER ASSETS 

Cash surrender value of life insurance on officers 

Investments, at cost. 

Miscellaneous other assets . 

Total other assets. 


$ 51,943.05 

171,999.02 
27,300.00 

251,242.07 


PROPERTY ASSETS—(at cost) 


Buildings . $ 72,476.03 

Leasehold improvements . 3,744,209.61 

Store and warehouse fixtures and equipment. 6,596,716.68 

Office equipment . 234,560.84 

Automobiles and trucks . 343,062.14 

Total $10,991,025.30 

Less reserves for depreciation and amortization . 5,319,993.46 

Net property assets subject to depreciation and amortization. $ 5,671,031.84 

Land . ; . 439,500.86 

Construction in progress . 220,159.34 

Net property assets . 


6,330,692.04 


DEFERRED CHARGES 

Prepaid insurance . 

Unamortized debenture discount and expense 

Lease acquisition costs less amortization . 

Other deferred charges . 

Total deferred charges . 


$ 111,161.49 

68,065.94 
30,753.43 
118,062.85 

. 328,043.71 


TOTAL ASSETS 


$17,572,471.06 
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AND WHOLLY OWNED SUBSIDIARIES 

OHIO 

FEBRUARY 25, 1961 


LIABILITIES 


CURRENT LIABILITIES 

Notes payable installment due within one year. 

Accounts payable — trade . 

Accrued taxes: 

Other than federal taxes based on income. $ 511,697.54 

Balance of federal income tax for current year. 1,122,167.14 


Balance due trustees of employees’ profit sharing and 

pension plans for the current year . 

Estimated cost of redeeming Buckeye Premium stamps 

issued and outstanding . 

Payments due sinking fund for retirement of debentures (Note A) 

Other current liabilities. 

Total current liabilities . 

DEFERRED INCOME . 

Total current liabilities and deferred income. 

LONG-TERM INDEBTEDNESS 


Notes payable less installments due within one year. $ 107,466.76 

Twenty-year 4%% sinking fund debentures due July 15, 1974 less 

amount payable to sinking fund within one year (Note A). 1,797,500.00 

Total long-term indebtedness . 

Total liabilities (Note B) . 


NET WORTH 


CAPITAL STOCK 

Prior preferred stock, 5% cumulative, $100.00 par value: 

Authorized 3,500 shares; issued and outstanding 

2,830 shares at par value . $ 283,000.00 

Preferred stock, 5% cumulative, $100.00 par value: 

Authorized 36,000 shares — none issued (Note C) 

Common stock — stated value: 

Class A, non-voting $.33^ par value: 

Authorized 1,050,000 shares; 

Issued and outstanding 1,022,409 
of which 179,385 are held in 

escrow (Note D) . $ 2,143,844.50 

Class B, voting $.33% par value: 

Authorized 525,000 shares; 

Issued and outstanding 165,100 . 461,681.75 

Total common stock at stated value. 2,605,526.25 

Total capital stock . $ 2,888,526.25 


SURPLUS 

Paid-in surplus . $ 71,870.75 

Earned surplus (Note E) . 6,935,320.59 

Total surplus . 7,007,191.34 

Total net worth. 

TOTAL LIABILITIES AND NET WORTH . 

Notes to the financial statements begin on page 16 and should be read in connection herewith. 


$ 53,733.32 

2,328,870.99 


1,633,864.68 

248,533.24 

1,045,246.97 
100,000.00 
199,528.44 
$ 5,609,777.64 

162,009.07 
$ 5,771,786.71 


1,904,966.76 
$ 7,676,753.47 


9,895,717.59 

$17,572.471.06 
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Top quality , naturally aged beef 
is featured in Big Bear's spot¬ 
lessly clean meat departments. 


* 


Big Bear is famous for wide se¬ 
lections of nationally-advertised 
grocery products. 


























(Continued from page 10) 


Net purchases of property assets during the year were $2,030,637.32 while 
the provision for depreciation and amortization was $1,162,267.35. Thus the capital 
expenditures exceeded depreciation and amortization by $868,369.97. 


A comparative statement of source and application of funds is as follows: 



Year 

Year 


Ending 

Ending 

February 25, 1961 

February 27, 1960 

FUNDS PROVIDED 

Net profit . 

$1,835,645.05 

$1,785,765.88 

Depreciation . 

1,162,267.35 

1,049,446.98 

Increase (decrease) in deferred income 

(3,496.18) 

16,310.12 

Net (gain) or loss from disposition of 
property assets. 

80,686.18 

(1,012.26) 

Funds provided. 

$3,075,102.40 

$2,850,510.72 

FUNDS APPLIED 

Cash dividends paid. 

$ 520,673.39 

$ 411,609.55 

Additions to property assets (net). 

2,030,637.32 

1,099,311.46 

Reduction in long-term indebtedness 
and retirement of stock. 

150,733.32 

174,733.32 

Net increase (decrease) in other assets, 
deferred charges and prepaid expenses 

(28,811.02) 

51,784.75 

Increase in working capital. 

401,869.39 

1,113,071.64 

Funds applied. 

$3,075,102.40 

$2,850,510.72 


FINANCIAL STATEMENTS 

A comparative statement of income and earned surplus and a balance sheet 
as of February 25, 1961, together with notes to the financial statements and the inde¬ 
pendent auditor’s certificate applicable thereto, are presented in this report. 
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NOTES TO FINANCIAL STATEMENTS 
FEBRUARY 25, 1961 


NOTE A 

The aggregate principal amount of debentures and addi¬ 
tional debentures which may be issued by Big Bear Stores 
Company, under the original indenture or indentures 
supplemental thereto, is $4,750,000.00, subject to certain 
restrictions included therein. The amount authorized and 
issued July 15, 1954, under the original indenture was 
$2,000,000.00. During December, 1955, an additional 
$500,000.00 was issued under a supplemental indenture. 

As and for a sinking fund for the retirement of deben¬ 
tures prior to their expressed maturity, the Company is 
required to deposit with the trustee on November 1, of 
each year, to and including November 1, 1973, cash in the 
amount of $80,000.00 plus four percent (4%) of the prin¬ 
cipal amount of all debentures authorized and issued 
under the indenture in excess of $2,000,000.00, and not in 
excess of $2,500,000.00 as of the end of each preceding 
fiscal year. During the current year $100,000.00 was retired 
through the sinking fund and $100,000.00 will he due to 
the sinking fund on or before November 1, 1961. 

For restriction on dividends imposed by the debenture 
indenture, see Note E. 

NOTE B 

At February 25, 1961, leases were in effect on ware¬ 
houses, the general office, parking lots, and stores (operat¬ 
ing stores and stores under construction) which provide 
for an annual net rental of approximately $437,000.00 on 
leases expiring during the ten year period from February 
26, 1961 to February 25, 1971 ; for approximately 
$593,000.00 on leases expiring during the ten year period 
from February 26, 1971 to February 25, 1981; and for 
approximately $60,000.00 on leases expiring after 1981. 
Three leases are in the process of negotiation on stores to 
he constructed, which are not included in the above 
figures. 

In computing these amounts the rental income on sub¬ 
leases has been deducted from gross rentals. Most store 
leases have renewal clauses exercisable at the option of 
the Company, with little or no increase in annual rental. 
Certain leases provide for additional rental payments 
based on sales volume, which amounts are not included 
in the net rentals shown, because of the indeterminate 
nature of the rentals. 

note c 

None of the presently authorized preferred stock has 
been issued. When and if issued, the preferred shares 
($100.00 par value, entitled to $5.00 cumulative dividends ) 
will he preferred as to dividends and liquidation over any 
other class of shares except prior preferred shares. No 
sinking fund for redemption of shares is required. Pre¬ 
ferred shares may later be issued in exchange for common 
stock under “Agreement for Exchange of Stock” as out¬ 


lined in Note D. The price at which the common stock is 
to be exchanged for the preferred stock is $10.00 per 
share. 

Under certain circumstances, the Company would be 
obligated to repurchase the preferred stock in later years. 

For further detail, see Note D below and the exchange 
agreement. 

NOTE D 

179,385 shares of the Class A non-voting stock are in 
the hands of an escrow agent, held under the terms of an 
escrow agreement dated January 12, 1957. Of this amount, 
45,657 shares are on option to designated employees and 
associates of Big Bear Stores Company; 16,150 shares are 
held for options to employees or associates; and 25,000 
shares are on option to Wayne E. Brown, President of the 
Company, all at a price of $10.00 per share, which options 
may only be exercised from May 15, 1958 to May 15, 1963. 
An additional 92,578 shares may be optioned to employees 
and associates of the Company at the discretion of the 
President insofar as such shares are available in escrow. 
To the extent that these options are exercised, the escrow 
stock will be reduced and the total Class A common stock 
issued and outstanding, free from escrow, will he in¬ 
creased. 

Under the “Agreement for Exchange of Stock” dated 
January 12, 1957, preferred stock may he issued in ex¬ 
change for shares of Class A common stock, until the 
Company or optionees shall have acquired all of the 
179,385 shares of Class A common stock now held in 
escrow. 

The Class A common stock remaining in escrow will 
share equally in dividends with all other common shares 
up to but not in excess of 16%^ cash per share per cal¬ 
endar year, until such time as said shares are released 
from escrow. 


NOTE E 

The Corporation's debenture indenture dated July 15, 
1954, contains a restriction on certain dividends, which, 
when applied to the parent company only, would provide 
$2,123,778.13 of earned surplus available for dividends. No 
restriction is placed on dividends paid in common stock 
of the Company, nor to an annual amount of $35,000.00 
which is excluded from the restrictions. 

The applicable provisions are as follows: 

“The Company will not declare or pay any dividends 
on its preferred or common stock or make any other 
distribution by purchase of shares or otherwise in 
excess of the aggregate sum of $35,000.00 per year, 
unless said excess be paid out of earned surplus avail- 
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able for dividends accumulated from operations sub¬ 
sequent to February 28, 1954, provided that: 

(a) until two thirds (2/3) in principal amount of the 
total debentures authorized and issued hereunder 
(and under any indenture or indentures supple¬ 
mental hereto) shall have been retired, only 50% 
of said earned surplus available for dividends may 
be used for such purposes, 

(b) the aggregate of Thirty-five Thousand Dollars 
($35,000.00) per year in dividends permitted to he 
paid out of earned surplus accumulated at Feb¬ 
ruary 28, 1954, shall not be charged against the 


distributable earned surplus accumulated subse¬ 
quent to February 28, 1954.” 

Certain other restrictions are imposed in the deben¬ 
ture indenture computed according to the details and defi¬ 
nitions set out in the applicable provisions. Certain other 
restrictions on the payment of dividends are imposed in 
the debenture indenture, computed according to the de¬ 
tails and definitions set out in the applicable provisions. 
The Company may not pay dividends on common stock 
in event the payment of any dividend on prior preferred, 
or preferred shares, is in arrears, which restriction is not 
applicable at the balance sheet date, since all required 
prior preferred dividends have been paid. 


REPORT OF AUDITORS 

TO THE SHAREHOLDERS OF BIG BEAR STORES COMPANY: 

We have examined the consolidated balance sheet of Big Bear Stores Company and subsidiaries as of 
February 25, 1961, and the related statements of consolidated income and surplus for the year (fifty-two 
weeks) then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion the accompanying consolidated balance, sheet and statements of consolidated income and 
surplus present fairly the financial position of Big Bear Stores Company, and subsidiaries as of February 25, 
1961, and the results of their operations for the year (fifty-two weeks) then ended, and were prepared in 
conformity with generally accepted accounting principles applies on a basis consistent with that of the 
preceding fiscal year. 

E. C. REDMAN 

Certified Public Accountant 

Columbus, Ohio 
April 30, 1961 
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27 YEARS OF PROGRESS 

GENERAL OFFICES AND WAREHOUSES 

770 W. Goodale Boulevard 
Columbus 12, Ohio 











